
IS VLADIVOSTOK, RUSSIA, THE NEXT IMPORTANT 
GAMING DESTINATION IN ASIA? ByOeanM.MacomberandSteveM.Gallaway 

b.divoo.1ok, Russia~.-. dey much do.(('r ro Rdjio~ ,han M~c.1u <lnd 
burde.rint:, uOJ11tern China~ a ..:icy ln whid1 l>r..-sitkm Vladjml• 
Purin has speor ove•· $18 hill ion ove1· rhe past fOm· years improv. 
ing aod building; du· incredibly ru:ucgic soudlcrnmosr port city 
in Ru~l, h:~s opened ire: doors ro rhc world ro develop the inre­

gr.uOO cnrc:minmc;m dc::scin~ to h<; :1 ~-orltl-<::1:\.~ C.1.'>ino-l'!'mrt dco;rimuion ~n·­

iJlg no•·lhea.ste•·n A~ia, and io p:tn:.iculat·, no•·dlem China. 
1\ll you h:avc m do to undcrsr:md ics potcmial i:; look on ~ map. How<.·vcr, 

there is no bun in the: industry. and opcrarors arc quickly nrissiug rhc next new 
~uuing destin~t ion i 1) Asia. 

To Understand Vladivostok 
Is To Understand Macau 
\'V'hilc it tO<L)' .st.\:Ul counu:t .. inLuitin·, it i.s dilliLull if uut irnpt).'\~ihlc.: 

rn di ~..-u(<: A(i;"tn g<"~mirtg wirhom rhost listening rclat ing {lthel' flO· 
tt>nti:d V('Jlues co Nb.cau, lhe dear Asian roarket and growdt engine. 
So. to understand the Vladiwmok opportunity and, fr.mkly, roger 
excited about it, is to understand the OO.Sjc dynam.ic.~ of Macau. 

M:lC:'lu gener:ued :·!,l,l)u:tl grc.ss !}lnling tt\·tu~u; uf US$34 hilliun 
in .. ~0 II , "'ppm:.-imilr~Jy )-5 rim(':': gr.-·.uer rh:1.n Sing.1pore Asia's 
socond-L-ug~t g•uning venue-.uld lhc las Vegas Stfip. tht" p~r~n~ 
oiaf ~<tpita.l .:,I );;<Uu.i.ug bd01...- A:.ia p;amiu~ was ~twafu:•nt:J. Siu~:tpolc: 

:.md .l;t:; Vega~ each gcncrau:d annual gn1.'\\ gaming revenue it\ the 
US$6 billion t.lnge hs1 }'l~Jr. 

3m oCtal..:-, lb4,i gaming fC'It':JHI<.~ growd1 r:.tlc in 1-.·1a<..'au has b.:-e:u 
CaUU1g dr.u:u;ui .... LI1}~ cau.~·iJ)g mauy tu l\''.'i$e tlu~·ir 20J 2 ~mual fun:-

cast downward ti·om rhc 20 pcrocnr range ro lx·twc:cn 10 pc.·ro.:m and 13jX'r­
C<.~J)r. This afrc.r Ma.<:IU o:pcr;cnced :J42 pcrc:ent ye1r-over-yc·nr :uinual growth 
rate in. 201l. 

The causes of thC> d!op otf ar~ numl'COUS Md cnmp!ic:.1lr::tl, b111 sufll<.'t! ro 
say that me slov:dowo lrul)' be Jargdy ;mribull:d (0 Jc.:tpcr ~mel deeper p...-nc:u~­

tion of the southern ''"d ccntn l CO:!St l'oorlc's R<'f'Ublic of China (PRC) rec,~er 
m:1rk~ p<;rh:tr~ hcginning {n rc,"::~<.:h .<~.nm<: ~i:::mnCt: lt:v<:lc:, the economy 11f Asil 
L'()Qi{,)g f1'0il) sup~::•·he-Jled GDP growth r.nes co what appears robe a rurrcnr 
and more su~rninable 7 percent or 8 pc:rccm annual gn.>wtb raw ruul , aridunt.:li· 
calh,'. simp~' chat the denominator (base year annual gaming revenue} h:rs 
fl,n)wu so l-arge tiiM (he s:unt: per(:enl:tge gains hemme more ditliculr. 
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MC'3Jl\vhjJc. in <J 'vmpclitiv<." arc thar c:xrcods f1~lm ShoUighai to Hainan 
bl..md ai'Ound ro 1h~: somhcmn1os.t ami wcste-m J>RC IJordcr. <.'Xiscing ltaming 
venues :m: <;>:p.;mdlng (e.g.. J>hjJippin!.!):). nt;w g..uning venues are geuing-
1\'::l t~y ro npc..-n (e.g., Ho '!!am io Vietoouu}. and just 3hom ('Vl~ry n1her coun~ 
try COllll"nlpJ:ujug tile t:>:p:Jnsion Of Stru•rup or C.'ISino g:.~,min~ (e.g •. Lhc olT 
sbv•·e is.bud.~ (,F1:l(vr.m) js b.opinz co t<•pture ;') mJjor jf n.vr a plu,-aficy of 
<n<:cl demand f<'Om the I'RC. 

F.\'e1yone ~~ants a pi«e of M:ic:JU 's ~l(tloo, and thar acrion is largdy 
driven by the- PRC ft'CdL·r mamers: :lj>j)l\)li.im:udy- )8 pcm:nr of mt:ll ~·l !k...'"lU 
vi.sirors ycar--h)·d:nc:: :.uc tl-om rhc J)RC. ili1d n.t:wy ~t.imate rhcy gcncm.tc 70 
{X'fC<'nt of dtt" tor;;.l g:uniog revenue. Thi!. ~'lid, while :c;nd1 numhcl'Sc ~teo not 
publisft~o."'i.~~ Slr:IW SUrVtyS \llOufd indid'ltt: rhac ()OJ}' 1 0 pc:rt:l'lll ot :)() of 

M~cau's annual r,:t.min.g: rc;enuc comes ftom l\cijin.gand PRCJocarion..~ 
north :mtlnorthcas.t oflk~jinr;. 

A Clear Commercial Opportunity 
Obscured By Fear And loathing 
\'(!hilt th~e C\'Ciltt :-tre c'lta.lmrtg ro the soulh, r:uhcr qul..·dy-pt.:haps (00 

quicll}·- by quit k of geogt<tphy (Whoever knew ch>t ,],,,. W'\< • ciry in Rus­
sia th:a is dn~ s:m1c lacirudt as Bosroo. Mt~!>i::•dul$rll,s, ~nd d~c to L\t-iji.ug 
dt.w ]\·facau?), a new g.uning vc:mJ(.· is poised to t>wpt :wd hcconw the dosc):t 
gamine m.arker to northc::::&sr PRC-and bet'Otne A:;rJ 's nC\Vl'St g:l.lnir)g d~ti­
n;;:.rion. 

Unless t h.~ llRC alJO\vs a.sino gaming wi1hin iu boundarits- wmething 
no one bdie\'es ''t.'ill occ:ur in rhe f()re.~:tbJc fmurc, 1f (.'\'tr-no orht-r pbn-, 
1111m:, am or wil.l be <~hk u) gt'( closer dlan Vladiv<,~!>wk. Unlike Ma<:au. rhe 
111.1ml>cr of alccrnativc ootmlry venue's dt:tr .;;,1n l<lk«: aicu at the uonhl"3st PRC 
lh:dt·r markl~r:; L( limiti't1 1.-:>r :all pr;~cti c..\( purposes to lwu: .)ouch KorC.l and 
Iapan. 

South Korea isahout t:ttuidi_IOI.<tnt co Btij iJlg bur f.mhe1' :lw:'ly frum •he· 
,!;,.e.:- pn:..ovin~:~ W tht.: JlOJ'fll. fur~ herm(m-. Srnnfl Kon:-,'l.lll'<.>Sidt'ut:: are prfl.­
hibitcd fro1n _gaJ;Iing in any of tbt 17 So11rh Kore-an osinos c:'\Ct..lH nnt 
wl1kh i.s a tOur or mol\: hour drive (rakes th~ :>:"lllll:: amount or rime- m gll to 
Vh~i,·ostok) from S.:oul. 

Aod so, Sourh Kore..t becomes a f..:t..'\lt!l m.:.uket to Vladivosrok. Me:~n­
wltilc, Jar•;:-m mm:mty docs nm allow r.a..;in<-; g.tming aod hob I"IC'C'n discussinv., 

Agproximately 
s~ percent of total 

Macau \J\s\tors ~ear· to· 
date are from the PRC 
and many estimate they 
generate 7 0 percent 
of the total gaming 
revenue. 

legalir.at.i(•u lOr \\1l:u stems foi'C'\<er. As such. ir rc:•uains another Ct:cder m:.uJ.o:et lo 
Vbdiw>Siok IJnriJ it docs. E·ttn if Jap;m w.;,~· lO open uuJnos anti So1..uh Kore1 
wc;;re- to allow (oc.lls 10 g:~mbk, dtis would nor pr«lude tht: pmc:ntl:.tl Sl.KC('$S for 
Vladi\'I)Stok due si1nply to i~:S IO<arion. 

Cmning Mmkcr .'\lh~Sc.11'li (GMA) condu.;ted a siwaUvn aualr-ois ami mar­
la.:t :s.sscs:sme1n 1<1r Nash Oom r>rimorye (NOP), du.: 100 txr.;cnc-gov<'rnment· 
owned a)mp:my rcsponsibJe for dt>·vdnping lht lmt·gr:uOO cmcn:~intnent 1.one 
(i.t:,, gamln~ zone.} GM.A projcctL.J annual ~ming revenue :.n a minimum 
$1.3 hilllun in t:hc st:trmp periiod ond $5.2 billion 1Rer doe tn:ukct fully ma­
lfii\'.S. Thi~ would deMl)' rJ.nlo: Vbdiw~stok as a major> s.cccmtl¥Utr .Asia.tl t,~ming 
~·enu~. 

\Xf<:rc rhis new gaming •;cnnC' t~[oo ill a Grs[-wurld . .... ~ . .milf.l.t:d"' ('J)viroo­
mc:nr, che"re wuukl be a liue f'-Ni a:-:mmnd-th<'~block of g.tmi.11~ comp:·mi~ and 
i1wcsmts cb.moring for a caslno ~Ct'l!..t::t': and '!l<.:hlncc ro Ut\'CSt. Bul so hr, 1h~~r<: 
i.s O(lt. r\ndng a twist Qll tilt: idimn "buJJ io the cl\ioa Shop/' those- in the fr.-~y 
sttkiog to dc,'Ciop a ct~in.o i.u VJ<tdi\'ostok know it i-. not :l bull bur- the Russian 
b~t.;H' Um is holding inrcresc h:Kk, the kar of doing busines.~ in Ru~i:.. 

Doillg business in second- :vul dJird-world countries me:1ns e\'':llu:!ring tf-te 
risk of doing businL$ in that connrry and dt:tenn.ining if lhe porenda1 1)f'••Jil..s 
a li~n or oucwdgh the ri):k. -It is pc:rpk"ting, tbcrcfocc, 'vhy Russia_ is pt:ru;ln.xl 
wir.b such re.'lr b)' tllOSC who know orher Western and inu:m:trional gamitlg 

o .nnp.1nks a..rr currt'nt·l}' doing busi.nl'SS Jn Russia as )'Ott re:hl rh i ~ :~ rrid-c. 

ll ill ptlpkxiug knowin~~ !he risks or doing husincss in other Asian Ci)l,lll ­

l rii!S ~ts objcaitk-d by int1f~s d1:11 mc.us..!.rr such mant>.fs, e.g .. the trJ.nSp-...rency 
inJcx and dte World Bani< l.luiu~ Business Rankitw. where Rn«ia is cle:trlv 
fou.nd l ll tu ug tlw highc:r-r:isk co~n€t'ics, bm no higher chan ocher t.'Oumri~ 
when: gaming is 1:tking ph(:c.or being discussed. 

It is rhcrcfon: pt:rplron.g why gaming; invescors ,UJd opt.:mtw~ Wt>uld nor .~i1 
d()Wn 01nd calmly and. fac:llJllly e\"Jhmc rh(' risk. as there [M1ly is a limirec:lmlfll · 
btr of accual ~uttl cum:nLopporrunirics m CXI_l31\d i•l or emer Asia. Jr may bear~ 
~J<.'d chat OOIDJ>'JJl"its (JWC II) l h(~rn.~(w· ... ;~ n(j mti.r S!akt>hoJders IO ($¢ lhc: lfmc 

~ ~) itl~.;ruuy the riskt; asSc.lCiared witl-1 a Ru~a.-dVIailiv'-.)$1Qk <.::.t.Sino ptojL'«t scpa.­
rnre 6ctiou from raL-1 >!.ltd whal i:t In the (>'iiS{ <lnd wh:.~l i:; curn:m:, and dclcr..­
lllinl· which real•·iskc: c:m be diminat(\i, reduced • .1udJor managt-d. so that rhe 
~cru:t~ residual risk cwlx: rdatc:d m rhc upside hendlts. 

0.-tfy lhen c.::m one decennine ii the fi. .. i:·n-.. w·.ud prof~e ls livor.1hh.• .md 
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~uib ll,~ li.Hil"-.,_.ll,l.'llt ('f !Itt· iO\'\.:"h)dopcr.,~.l(• r l'ul :ll'll>lhl'r 'w; .. ;r >'Cui :u\" ·' 

f.:iUIIUtt~ UIIIIJMII)'• yuu UWC ll tu yuw ~tak.dJUJdt:l~ lV l'I<JIJ~tly cv-..JU.I.lC the IJCI• 

o."ivu:J rl•.k ti1Jt muny <l:.'ll lt.:~ll t: wi1h 1\u..-.'\la. VlaJ.ivu~tok <.lt..'iCT\'1.'-\ a ltll)l\ Ji•r tlw 
Jl•o~ tc":hfln~ :t,t ,, .... u :l\ l)t ht~ that will h"'mmc apptlrtnt. a( ynu t\"ad (ln. 

Getting To Today 
Two motior t''t"('lll' brought gan,ing m Vl:uJjvo~rok. The firsf nccurl\•d in ()I' 
.thuul 1 XtlCl when Ru."'iJ ~·(atpinl the p<nin.UJ_ UJJ(IJ1 whkh VIAdj\'os,u'>k h 
tounJ. which tlO.:tcrotnt' wac; l :hi Ill. This C\'ttl[ n'tnrwlly kd w lhc '-Mtion 
of 1\J""i' ~.l>lctnmo<t pcm to th< l':Kific. It >!so on the"'""' lund 1lrni<.l 
the- I,~(· the- ~me" ~rswrunicy. rhus ot":lrinr, :a: J;Oin&-fncv.·.ud OI'P'nunn)' tn 
rxM he- uf ...,r,uct'l .1~ru:rr~~.r In tfk" ltRC: :ami uthcr nurtln.4N \...uu .._,,.uun,.'-

111< S<I:Ond ..... , """""' in liJ06 ... ben Purin. in ""-~cmp< to dean ur 
t.U11111"*"-'' .anct wnh."n \\'jln\fog. :tnnf)ltl\ltrll rn,ng.- in rbr g.tlnll'& bw 
wlud1liuuted J1,301ing tO 01~1 li>tu· >ptcifi( repons in 1h• rounll'\'--<'1 "11id1 
not vnt wnuum:J an op;·r~ung casino a( lhe lime. 

I he '"'"100 of 1hc hw c:>mc ro fruition when, in Jul)' lOIN. alkg<dl)' 
over 40 ~,;asjno~ .lnd rhous.1.nds- of slot m<ldtin<'S dO&('d in MCI~w ~done". l )f 
rhC' fotll' &·•mll\g r,MI('\1 £'rimor$:y Kril i . m whi<:h the. Vlo~< li v(JlitOk f,·lll)inr, 

'!vue i!!I\X.o~.lCJ. h;u thl utV}l s.u:u\'gic ,....Ju~ to an inccnuriM.al gnmin~ flpcr:a 
lor. CJ'h~ vdt..:r dtr<.'l indudt K:~iniugrt~d, fl)l,."~ucd brn\l't"lt Pnbml .~nd 
Lithu.111~1: Kn.s.nOo.Llt Krni, A provlncc tha~ abuts fhc Rl,1d• St-.1: .md t il t> Alui 
lCt;IVClVrSiiJc-nJ.) 

S,, IJr-, c~C' flllh'" l':l,iru'\:'1" ro npcn in rhc new {_ll\'IT()(Uii<.:1H .lrt. f\\1'1 In ,\M\· 

t .. 10 in t\r~lar 1\rni.. aM~- Jr.- mfnim;~l r~inl"l'> tlr.ignnl tn prim:~n1., 
"t.'l~.: Uto.:: L .. :dln.-p-•'1011 "u:muut~Uo... VbJj,·u~u.l will k d..: )(\'"'.J )ttltllin~ 
moe· hlltprft .t. ~·nu .mJ. hcut&K ofiu proximi1y t\> y,dJ.pvvul.u~o:d .and 
tu-.. lrhr t'l"f"W'l<M'f\lo"'\ ttnw·n h\• ,\.Qan< wuh J high pmriMh·lo r,1mhk, L• t\: 
f"''.J 10 <lll<l'£<., d>< ilr£<>r111d most prod...,U,.. SW>f lOU< of d>e foor. 

lu P,iHIIII"k' K•:u, Ptniu Jl'n!.tWJ;JJJ\' JcJJnJ \\hoc L11c r;.miu~ wnr: .. 1>1 

•nU.')1.1Jicxl l'nt(T1:unmr•H 7flllt ~ •r 1.\"ould come to lx- named t1F7)~ v.ouiJ l\1 
IO<:.lrcd. llendici>ll)'• the lUis "huge -1,)0 hocrmsor 1.60~ ocres 1nd 
h:u: bi.'.wily fi.>r<..'Mt•d ruiJing hiU;, tb~l tii.'S'..:cm.l upon a I~J, w~L~r l.1k~· lh;n 
ln<<.•tluuk) 1 hr.1d1 :filii tl1t" IIIIL't' tl1 .11 pl!\1, iu hum 1 f ~o • f.':K•li< ( )~•·.u1 . ft ";I 

Of the four Russian gaming zones, only V1odiw>srolc 
has inlrastruc!ure and o huge popu4o1M>n .-by. 

Vlocf'JVOstok Wnpcowmenb lndudt two new Hyol1 holek. o new oquorium 
ond two woricklou wspemion bridges """""'inll m;...e rime. 

n':"iif'l w:titittg 10 happen. in fhjo;, Col(('.&. U1inc,...rc-tlR. JE i.a. Z0 kiJomc:tm from 
• ""'.upon cctmin.U. run"•Y· ...,.j 4ndi"t''..fa< <ll"if"'l£111 "!"'hie of 
lwn.Uing d1< ~ ,W..,..dt 01it1!' 1W.r-..1..! )() koou><1<n from rhc<i<r of 
\ 1.dii'OS<OL a city of"""" 600,000 j>I.Vpk. 

~·t~nwhiJr_ :tn<~d1n- polillc:lll init~llj\(' Will> U~j''b phtr \\~lldl, k.ng (Cfffi, 

will he-~:, important w g.m•i••g in lhc IEZ ~ th.: J;;uuintJ. polk) i.e .• che d.t· 
ci~ion by l'uti.n m dc.:-,.;lgnatt the 1,'1t'3.t<:t VbJjvo,tok .Lr..:.• .~ .t.U <.'Cvnomic 
{!f•)I,Yth;JJca for Ru.&s:ia. Thi'> rtali7...c:S 1h(;: impmt.lllCf' o.md pu1c::n1i:.l of' a Padfi, 
pon to Russia, bm also co Russia :u a pun li'.'1Vin~o: oth<.·•· Asian counuie:;, un­
cubly ci ~<· I>RC. Puuit1g 1hc "1nuucy whcrt~ his 111m11h is,'' Pulin commirced 
'"d h,; <p<nr I:S$1 8 hillion ot the plann,'(( U~$20 billion in infr;,U\IC<urc 
improo,.~l('OIS o·•c:r rbe p.1.~t fOur yt:"J.f'>. 

"[}j:. b~ kJ. t~> the n.:·w .1..irport. hi~l1wJp, ,1 tkJi-.:.ttrtl rJil lint' friJfU rhc: 
:Urpon co dou:ntOON"'l Vla~'OStok. rwd inlpt'O'-<emt.:tto.,~WO n&~ ioonic, 
wodd·d,t» ><c~n b~ .horrtning driY< rin>c.. a brgo """' unnmilr 
cur.pus. ;l D('W opt.-r.t hous(· (lh'" )ol'COiltl Utp_ ... t in Rt~~.~\ • .1 nl'W ..q.uriunL 
tWO fK'\\' H\-att ~-d tr."f: ~w IKM.<b... .. ,MJ th.: AJmin~ drivrn lf7_ W1'M."H"1" 
m mhcr ."-. .<it.L~ guning \l."!lues future &ntr.bmt~.tu~ U. uwct of l. SO'·<mmtm 
. rrombt-., thln xrion. in \ laJiu~uL the- tntr:Nf1K1Un: impM't'IUOUS ll~il< 
ken o•mrl..-ted 0< ,.;n h< complaed in ome for the AI'EC M..Ung to b.: 
hdJ dt~re this mom:L. R<L»iJ is 11\H dtvdo1>ing d>< I EZ to g<'ll<ra« w:cs: i1 is 
,J •• ing i1 w ~'-:l1.o O.t. im.l~e :h J IOpl't:'leti iiUCt'l\:lrii"'nll city rn whkh pct\pk· 
\vould desire ro rravcl. 

J'hc rcmaiodcr of Pcimo.rsk ... · Koi. or il\ '('li.'O iorm,!IIMille, r>rimOr)'\.:, h34. a 
rornJ POI)lll:uion (If :tppmximar~ly 2 nulliw1, Jc,, fltc 0.6 milliuu due douUcik 
in \•1::uliwwrnk. Th;u o\t'~"lns 1h:11 :tp{'ltOXiula_td y 1 A million liw ou~idc tht 
cil)' area. While spre:>d our over 6~.000 !<JUar< mil«. all arc wirhin ••r)'og 
driving Jtul hll.) cl~WJtu·-·wlUJ, i~ lm~lOrt.ult. I~:I,L..'< Ru~\i:tu t\.~iJ~uu a~ 

allowed to gamble. 

How Can The Chinese Get To Vladivostok? 
li..la.- lk'~<>l<Jircnffir)>t<fmm IIC'iti~ondllubin 10 VbdiVOStok AI 
dwugh: pc-~ ~~ limitt'd in nw::nbcr .m ·( l~n IJ.-.,...,. • "W"""""'' .,.,.., .. ru~ 
.;,....tl>r 1!.- PRC>nd Ru\<.ia ,.f,ich win >li<w. li><•if,nitkam tJOI'th in air 
..._1-Q.\ .. \t'idJ dJC' tf.n\1 .aif})O'I 0'-'"" ~o.UUIJ•In.c . f'-t~\C"11).."'Cf\ ''"'kl.um.Y',10 fhC"' 
1wwo' otml r,rea'-~t ~.f; AuJ ~uiJ..I} )-..'U tlnuu~h ittltlli~t.Jtiou . lu .JJJitiou tu 

nigh~>. tourists am come by ho1h ar and train. h i> imponanr to realiu: that 
Ju.: lu Utoc tc:.;ium' plucin:Uty, U1.•tthc11\ Chin, •. 1nd VI.-..Ji,·u ..... -.k lu\'C h.1d ;a 

wnrkmg !C"Ll til'lll~hill ror a fcmg ( II II(.. It ~~ (,( llliiHI)Il (or f{u:.\i .ln~ Ut dri \'C I<J 

rhe border {o go sh.oppi.nr» and many Chiuc:;c com~.: ro Vbdi"n~tok ror ~''brk 
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The aesthetics of Vladivostok give developers a rich basket 
of resort elements to make a world-class destination resort: 
hills, trees, lakes, beaches, and finger lets of land reaching 
in and around the inlets. 

and tourism. Thi~ rdation.o;hip is further 3pptt>.ciared when m .. ·eling 
rhmugh northem Chini], whc:rt m:tfl}' signs a.rt in both R1.1srian :m<l 
ChinC$C. 

Visas for rhe c.ru.ncse: to come LO VJadi,•osrok are ,x-b.Uvel .. · e:ti'o'~ It 
i.s impon.,uu to ~tmcmber th-ac '~as arc a way of life in thi." ~.n. ol-dlc 
world. This i.~ 3CU1d)' que of. rr.wder," from the PRC. bccousc:: th~y need 
:w exit 3:) wdl ;1$ :m cnuy vi~. Ex.i l vis:.tS frotu tbt PRC m gtnt"taUy 
grnnttd for government"~- 1-msiness, :md smup--rel:u~d r.t:l,V¢1, the )!)SI c.'ll· 

<gory comp1i.sing cho buU< of forcisn mwd. En cry visas m• needed by 
visiro1'S intl) Ru.'\Sia. 

Today. vts-ltorl.S' fl'Om me J)RC (:10 Cll(C't. wir.hotn a visa~ in sroup:. l)r fi\'1: I() so 
J:>t?Oplt-:tfl'tlilged h}' I(U!I' <'lpc::raturs ~tahli~ht-d in Chin~. B.1,scd on disrussions f>c. 
tWttn rhe 1'\VO. g<WCfiH)l(;OCS, j{ is Cxpta<.'d thac in tl&e ucac l·utlU~. Q';!\·deu· lroll"l tJ1e 

l'RC will be able tu ~utt-J Ptimorye Krai fnr 72 1ullll~ withottl ~li*Y vi~. pwvjiliug 
t~•vd is fr>r Jd.sure pU£JX>S(t>. 

In Chin:1:, exif or emry vi.~ ~~re:.a.s- much Jaw as p.rncucc, law as muCh as poliq•, 
llld to be totalln:andid, law·as mudl a~ n"!eltlS :lOd \-'r.lVt JQuml to work the .\"\'Stem. 
A' fowl< I in M~ca.tJ. the figur.ociv¢'Pigotof visitocs fro~ tbc PRC can bo twis'coo 
wide open or doocd by degree by-the PRC £0''crtlti:'IC-nt. pres•1mably to ach.it:\-e a 
goal (opm dle .spigo1} or h) ma.kc a statcmt:m {do:;\ng it). 

8ur, as also fow1d in Macau. third~pany VIP room and junk'el uwoer/o~ra.tor.s 
st'tln to have-liulc trouble in getting chei.r pbye-rs from che J>RC to M:.c.'"UI indMdu­
mly or in groups. EknoficiaUy, there is a wdJ • .,ablished history of uavd becw.en 
northeast poiulS of origjnm the PRC and Primn"ky Krai. Discussions ""'h the 
Russian courj$m authorities io Primorsk'}• Kr:\i indfc:ut:thc:r de:1rly 11ntlen;r.mcl their 
missiQn: 10 ln:"lkc- t;Otty t(l Russi;• as c-.Onvcnicm as possible. 

11lcrc i:. :1 l't,lurth ..::1h:gory for individu:tl tf;l~·d lhat noc:d:; tQ be consldemL 
which today only appJics to uavd to cid1er rhc ! long Kong Spt-cia.l Adminil>U'atiH~ 
Region or Macau Special Admjuinr:uh·t! R~im1 •• 111d onl>' fnml designo.ucd polots 
of origin (rum wichin China, tho individual visit ..:home (l VS). IVhcl\' aw licahle, 
this m.;.k.e'i rr:~.yd from C<'rmin r<"gions in th<" l).RC (0 l loJlg Kong and Macau for 
Chinese citittus tdatively etl>')'. Ovcc the )'~ars, il>c I'RC has continued 00' expand 
rhc IVS progr:>m. <'.onsidcring che long and hC<~Ithr rdaci<m:;hip bro>'«o norrhcm 
Chln.a and Primorsky .Krai and oonsidc,·ing dle b.rg~ sn·id~o: 1nade in re<:tm ye-.us l~ 
impn'Wt: tradt' ~md l'ouri.:;m bt twce.n the. rwo regions, the potcnci.U for an lVS co bc­
dcrdopcd co \llaJivo.<10k <>ill>. 

What is the IEZ? 
~n,e lEZ, short foe .imc.:graced e;:mtrttiruu('.nc wnc. is th .. • government's nam<: for lhc 
g.uni•tg.zone co In de\'eloped in r)l'i lnQI)'e KraL l ht>. rorcsLcd hil l ~ :lr rb: ~omhea.~r­
crn end rqll down tOW:l:id :l.sc;l-levd fTc;h hkc followed in ~hort djsmnce by a beach 
r.M.'clooking the- i.nlets from the ~a. and~' lht fur t'JSLero end ln()rt :tbrupdy fnd in 
cliff-like ovrrvie"' of rhe l:lJJle inletS. 

The aesthetics. ofVI.adivostok give dcvclopctS 3 rich b.lskeL or I'CSOrl clet)lents 10 

.make a w~,.)I'Jd-d:t~ desrin.'lrirm roon: bills, treeS. lakc:s, I)C;lrhC$ and fing<""r krs aF 
land reaching in and around che: mlets. How·e\'tr, in Rus.'\i:L i1 i.~ inl j">l)rl:l.nt ln rt­

m.em.ber that V!adiVOSlQksharcs che ~m~ ):u:Jmde OlS H~lt)ll. )n rht' $1llll0\~r it i.~ :1 

popular tesotL dest.Ui:ltic)n Jl1r Rlt~i:m.'> -rl!u' to its~hrrr ~11cy, w:trm·'i\'e'afher and 
Y<-:~rm w:t~("r. (n ch.:-.spring and f.dl IDe wearhet is pleasJut like t.J)e 1\"nrl~lt::lst Uuiroe:l 

Vladivostok, Russia, o city much doser to Beijing than Macau and bordering 
noc"lhetn Chino; o city in which Presidt-nt Putin has spent over S 18 billton ovt:r 
the posJ four yeors impto"Ving and building; the incrodibly strolegic southern­
most port city in Ru:ssio, has opened its door!i to the world to develop the 
ink."grated enrertainment crucial to the succe~s of any ga mil"!g destination. 

Scates, and in 1he wimer • he t.•o!d do~ no{ ~'pproo.d' dre ~lain fdr ju !vl()S(:ow 
-and od)(:•r r<-gions for which Rll$Si3 is I'C001Nn00. 

N::.sh Dl")m Primorye (NDP) is dt:lr in i1s inrtot, i.e; .• ro tb·d'np a •wlrld­

d.:.$:5 dcstll):l.cioo casino r<:Son th:u wiU do fOr Vladjvoscok whar wmting Sl'ell\S 

£0 lt1\'C don~t for $'in.gapw~riv~ vi::.:iC<Jrs. '1(, ch:u end. Nl)J> ha:~masu:r­
planned the sittantl carved the ov<rall sicc imo thr«: phase<. The ti~:<t pha:;c 
cornpri.scs 12 p~n;d:;: nine hotd and casmo p;u( cls, ouc hord and aqua park 
p:ux.··d. <u1 c:: y::u.:lu d•.1b, ;u\d tmt utility p·.m.d. The second ph.ase OOnlprist."'ll an· 
orbcr 1 J parcels: r.h1\"e hQrd :uld-c:lsinq j).trcels .. m'e hutd and at.}U<~ park, fow 
ho{d-.only p:.lll:ds, one-.gue-st villa p.c1rcd, Vlll' n:l~iV<.·.ih.ib i tiool<.lownhiii.Jciin~ 

piirceLand on~ .admitlbtt:u:ive cenr~··· "J"bt! rKJrc.:ds r:111gt in siJ£ lrmn cJ , ~:)m:~llt:Sr 
ac approxi.matdy 6 acres ro rhc lar3~., in d1~ ~O..<tcre rat115~- D<.•vdopers :i.l"t: aJ. 
ll)wc:d ami cncour;~gOO to combine pa.n:;.cl:;. 

E.<b pacccl is aoxornpanicd by a stipulation of u'c (<asino and hoed, hoed 
only, -o1hcr reoor1 :tcti·vities and suppOt(; mi.nUoum C'Jpital iln-t$tmcm; quality 
r:u.iJ\g - 3· to ).-srar hotel r:n ing----Jf!d mininiUHI nu.tuber of r<x)m$). Howc:ver, 

the go\'t:rnmcnr~imposcd req_uir\!mcnrs 2rt amazingly low, allowing rhe 
owner/dc-.·dnpcr/opc-roror gr«u 8cxibilil)' co righr size the i.nidal ph.1se and sub 
~1uent <'-~p-:m.siou ph.1s~ t6 thdr .st'll5t: ofinitial nlark(.>t pott.·uli.d aod risk This 
dC\·dopmcot I>O~cy is the polar opposire co jusl about ever}' other r«eoc Asian 
g::uning v<:nuc- whet"<' dJ<.' s,o\-'Cfmncms h:tYC" de-manded full buHd·ouc minimum 
c.1pir~l ··cquir~m~tm.s <~f US$1 biiJ;ofl, .so•netimes witb rhe capital or a subsran 
tl:tl poniuu ~.,flc to be tUIL'>l ruct.:d in ph!!.~ 1. In lhl! lf.Z~ .:tcr(>.~ :til <::1$inu. hotd 
and \'ill.a sitt..':-i~ t.ht a.veragt minimum opimJ Cost: pt'r acre is In me low US$-i 
millicm Ll.ngt;. 

r~deroJ ~~~m.ing law d~s nor limjt dle nwnbe.r ot g;uuin~ Lictnses clur can 
b..: ~ucd, diooiiug ra1.hc:r to only spcdfy lht si-..:c of lhc t,~IDnlug wnc (~1mibr co 
lcgi>t.tiou io Cololado). TI>< iuiu'\d p~a.«> of th< ffiZ tomemplat< uovdopiug 
SOllie 1 1 si~ lor ::tc:civt rc:>on usc. Howt'itr, not all of these arc for gaming. and 
it is c:xpcacd th:u dL•vclopers will cornbine si1es. M1)Sl observor~ bclit:l·t- lht:re 
will ulti.maLdy btbt.'lWl'<-'11 ftvc-and 11 mliinosoperatingon me IEZ. 

There js stiU qujtt' a bi[ of an-a not ma.stcr~pl:mncd.. Howc...,·cr. golf courses 
have betn d~c11ssed. Dt1xm<ling on thol<wl of success, it ooulu in dud~ mono 
""ino, hotd, and orhcr .<Urn rdarrd dewloproenr. R<S;<nrly, >be government 
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has sbO\-..n JOmc \\illin~-nCS:.th disetl~ pbasi11g devclopmcm Lu t1Jli-UJc JU orde:tl)' 
and pmfiobk <'<>iutiun 10 full ~ui!d-oUL 
I~ ohc '""' n•unomum al"tol ~«jllin:m<nl md b')\< !"red,;,.,. l"'.rhap< 

m• J:rel"'" 'Jlili:" d,. NDP ~~"'"fin.,. ruioo ~ l'. rnc.J ~"'"'""i'~""'' 
r,m''"~ lod Idle. flau b In~. btuu.ac oocc 1 ~tOO p1rs the muumum per urut 
<.n, tht m •J.,.ppcon, and 211 of w\ut wou.ld lm·• ;;one ro = L' ooh..• fUns<bc 

tiotu Jluw, ritllu tlvwu tv lL.- Wt<vlll iioc. D.oal upuro GMA ~ni"l' n:r.11uc 
(Jroio.cium .ur.J liiC c~ubJi.JlcJ fi.,cd t&.\ rd.IO. Wc:;;:uuiui: t.t.\ .Ulluunl.) 1~ J IJCl· 

cent I pcr«.nt of Jortc.lSt ~.rmng revenue, a ret.narbhly low r-.ue Y.ohcn comPJ..red 
to thd9-pi1U p<:rccn"wb!c g.unong cas rJ<C m Ma<Ou •nd I; p<:r«:nt lo 1\ 
pc•«nt v.uiablc lllX ... .,. lound clso:whet< mroughouc Asia. Sudl ' low ""' rate 
provida owncr51dc\'dopcrs grc:u SL"'(JC LO employ mccmivc mmkcting progr;uns 
to dri\'c hu.\inc .. o. tu Vb..Jh·~lok whl..'n n .. ~~..Jed1 but podttl tlu· dirfct<t'nc.: ,1) ;ultkd 
pro~r when ool. 

l..ikt nlQS( cmcrfVn~ ~ming \'('DUCS. it has rnkcn some fimr ror 1ht IF/ tO KCl 
IU thi\ ~tl!,!Ot-, l1.e1~ !..:.~ hL~\ 111ud1 diSL1l.\.~0.111d d1e inVl)IVe-III(;J11 uJ ..-.~uid..J.t..\~ 

cocu11hlnts, ma.\Ltr 1>~1\0tn.. rngmco~ and the l.ikt oontnb•lnng Ill thC' I>I'OC'f» 
Ounng tfu,. rcnoJ. du"C"r hnd I~ lm-e ;a)~· l'lc'CTI s~no.l and 1'\\'(1 t.:l,lno 11-
((TISC$ h2Vt be-en gran led. In fxt. <'fll;" QSlllO tS .d~· un&r a.msm.KliUU rh.•111 
S2.'d 10 IJ< inlnldcxl IIH:.IICI W f<lion.J ;llld loaJ pb}<r~ 

'll)P lu:< dotl«'O w b<u< oil funrrr lic<nse<, """"'"'· mmu&h > IIOOipll\'nl. 

RfqOCSt !Or Ca""epc I RI-'Cl pru....s. !be RK o~biddin~ paw., is .dn:Otl) 
uO<IerWJy wi1h th< Rl'<.:d>t<djuly ll. !012.>nd RFC~t>potl..'<>>l<ducoo or 
b<:forc Sq>n:n1hcr 21 

RFC prt\fl'lO::J I .~ will ht rvalu:tttod. and the :\DP l~:tt cha)'k'O tu lc-.lvt ~~ LO •hdr 
dhcrction whcchcr to hcg1n ncgociations \\~th r:hosc ar rhc rop of rbc l\:$pnnJcm~ 

;~frer me RFC ~ca.Uin< ha, f•ot<SI:d 01' iu as«ond aud tina! ""'"rIO ... k re>pull· 
den($ ro ~uhmir :1. lllOI'C' ~I>CCifl..: RJ<I> rc~ponsc, rank Ol\1rt 11ln$C n.'$p(lns~. :-tnd 
begin nc~;oti::trklll, lb it~ crcdh1 NDI' s.r:ucs very dc:uly cha1 all pan iet mu~1 cmn. 
ply wi11! 1J1~,: :•ud~(.'MnJIUion pi'Qvl!-!ion:< of the Russian )\,"(lcracion .md Primorsky 
'li-mwv, •nd h;o, pk'llgcu ~ .. l UJC RFCIRFP prottss will b. ~ran>]'""" I with 
rules li>llowcd <o tb< kncr. A good cxampk of rhi< akadJ• ill 1crion Is chelistin~ 
of she.· ~nics wh.u hl\'C' llrr~dy Qgned .<t l.a_nd k4.<i~: andf<H" rral'\·cd .1 c.uino li· 
'"""' m the :opp.:noliJ of oloc RfC 

Sources Of Business And Forecast Results 
CMA in i" ,,.r~;., "'"""'1<1" P"V"'..t for NDP l""';d.,. a pcd< m1o 111< linw-c 
ftoancial potcatt>l nf'U:Zcumbincd QSioo «'"tOOC, .s ~·dlas how an io>.liYiJuJ 
Q1ino mig/It JX.rfum>. G' li\ bcpns widu f.llcly detailed incroduc<ion uuo lctd<r 
m:~rk..:r popubnon 'i:i1c:, dcmoP'3phlC m.1l..-cup . .:mp~oymcor bttl1, incf)mc, :m" 
odlcr dcmq~r.tphi..:. c~o.u••umk aud p!~~'CI•<Jgr.tphk: J:u:l. GMA .:~J"' go~~ imo svtuc 
Jt:uil in rwil'\Ying the wmpctiiJOn. 

1\-rh.<ps 1hc moSL ICII"'S portrny.tl of the markcring d)'ll3mic lOr Vladrvo,hlk 
is cht> fll:lrket -area wi1hin 600 ltm ring (:•prrox-im~tdr .>73 milei) .;~nd <'ln<'thcr 

1,200-kilnm"''' rin~ (74(> mik1) around Vl.divo<tok. Hoolj; Kung 
and Sinl}'pore. Vladi'-'oSl<.l~ wiU Serve lhc: nonhwr ~ia marlwf~ 

pl>ec. indudint cl>e Greater Beijing ~lerroP'>Ii13n Are>. rhc rhret 

PR\. pmvinru co the noroh<:!Sl and induding&m1h T<urca, J•p•n. and part> uf 
Russi.J. To the bcndl1 of .\hau, me I JOO.ItilomctCT nng show. tha1 Vt.divoswk 
u\!'t'\1. uoc w1upt1c wit!t M~ IUJ the \.atu;J .t~n.l wuthau l'ltL t.:OOSf. or with 
Si'lfi'PO<< 10 b<: stJQXSSNt it is a nonhcas1 A,;a pia)'. 

Bw CUlling through 11.- uooJ...I>n~<lo ,,i r.:..;Jtir.ry-uuJy lllicl-hr-loricbn>ly­
'-0 that hl Co • fugj d.-u..uol ptU)"'.U..O. fill d1< "ik oib~<til~ Itt UHIJl II> dJc 
p•oj«Uoos: Vla&.,..olnu rr.>rlctt duo ..,U ....!)• J;"'""''• ,... .. , Sl b>lh6n todo)o 
1f devdopcxl properly, and h:ts lhr po<cnual 10 ...cb $5 billion pluswilh the'""' 
,1l~niug;. which th<y scr:-m lO h:t .. 't' lx.'<11 doing for thr ~<ti'Our )'l"ID. ((\me lhc 
fi11i GMA siUL1rion 'noly;is '"d m•rket oso;es<men< olong with other ~tseful d:ua is 
.111aihbk 10 ;oil bidd.:rs once th<y I"" "'SiMr<J for the RFC p<OC<SS on N'DP's 
v.-cbsitc, Y{\VW.iczprimoryc.com.) 

Irs A Wrap! 
Jlu: lEZ in Vladivos.tok prcs-cnu a rcal :~.nU now oppo!'tunity ro cmcr Asia for 
I hu:,t g.tniug (\IIII!UIIit::, rM,>l :tlrc::td)' thtle, and UJ C:ltp:mJ ill AJiia roc offensive­
•nolfor d&nsive rc'OS<ms for 1ho.<: who do. Ofrn!>ivc """""' induok geuiug 
d<t~a In shr- und~·o:l ntmht:a~crn A~i:. marlctpl~ 10 benet !luti\U'e existing 
UJ>tomcn in rh<>< toc.ks >nd <o expand d1e da!>b""' <k>·doring """' pb~ 
fiucn dais ·~·· l.ld'<ruivdy h$Um<S d"' ,f )W du DO( do mis. 011< of your 
rompct:iiM v.ill 

No duub< dl<!< i> Cowluy oi>l in dc>dopin~ ;uaJ upmring a pruing projecl 
m RuS).Ia. RW&;t roda} 1::1 noc d~ ~u of )'01Cf'l'GI1. hOWC\'t:r. II wiD fu.,·e join~ 
tho World 'li:ldc Organn:uion hy 1hc rime rh~ anick '"""" ro prioc Th= is a 
rn-...b\tSincs:s :~c:riwde growi11 g in Russia $\1 ppor((() by a rtO.JS" i tion th<tt ic em nor 
~:oncinuc tra do things '"the old way" and ~dll nuxirni1.e iu growrh potentiaL And, 
Russ1J. uflau: is finding lhar il cannot rdy sv dominand)' on irn raw mincr.Us and 
t ~';'tt)Ui'c:t''> tO llri••ciu ec~mom1c ~mWih. 

B~1 1 > r<:g;:Hdless, 1he low miniunun tfl jlil,•l ''"tuireulcr\\1 Lhe ~lrel'uel)' f.av,)r­
ablc fixeJ ;uld low i•npli<d r:llC nf the ~?nlitljt I .!X (.t pe:r ~Je\'icc fcx wliich will 
likely approximato 3 pcrccnr·7 pcrccnr nf gomin& revenue), and d1e largcsi;cs 
pM·ide ownen,. d~'·doptr~ ;tnd opt-:1.111)1) .;tc:~l f(Upe ll) fl\o11•3ge s~sk. [n Vbdivos­
<ok, there is no "gun ro your head' 10 build • Sl billton property: rarher. you C1Jl 

cntcr th< tDJtl«-t at a b-d th>1luhnres )'OW .......d rilk-,..,,....U cvJl"'tioo attd 
1hcn "ra00 asqwddy JS )'Oilra=<mau of rhc pmi~ cmironrncnu.nd tu-adt:.­
~ of aaual market dynmoo dia:ur. This is nrc :wd • yrn offict <o the 
xtual n:<idu.J risks of doing businru in • <OOntry· til.< R...U 

Vb~"US~ok .is :m oppormniry ro he J p.1n n( A~'' 00\~ gaming \"mUe and 
lhr !t·llnmg ;~01"' closest ro nonh= I'RC. Canting oompru>ics CI1UI()( a!Tocd 10 
ncx b. in Asi:l.l:.qually oo. an Asian samins company •hould put irsdfin tb. besr 
poliil ion to ~cn-e Beijing :m\llhe lhrtc Pl\"~vinll'~ f(i rh(' nort.b ol il. not 10 rnt-n· 
1i"n ~outh Korea :and Japan. 

l'hm arc many who wish lhcy ('11tcred Mnou when lhc nar-s:ayers were say· 
rng · srnyaw:ty.'· Now ir is roo la<e. LcSl'On$l<'omcd. Thi»:hould not be said of 
Vladiv<><rnk. 

OrJn M . .Mr.romim has"'"' 38 yrnrs qfgnmwg rxpmrnrr wogmgfrom rk•lrr 111 

( :FO. tmuub"rt- rk:~wpmnu. f.mN"J.. PTN/"nl"!,. •!''"''"'"'- m,tlf«iing, awl 
;wfo impTOromt>U in RNMtmJ<J '""'N<J, fot..<il>t ttmlf/y roAM. lit is no,. ptt1i­
dt'lll ofMJWmbtr l>llhr.Jtii8Nii. lnr., 4 mtuxltmtfi""· Hr '""! bt t»ll/J/1M by t­
,..iJIIt~ilrom. 

.'itn~ c;.u."'lJ ~ tiJiiJ of•lx l'f"'lllf. iMN!I1J.11• ,n•t<irrJ ofW..iNg ""''*"' 
M•""" C.MA has p=idtd -•loi~~J smiu1 14 rlor mtfosP] for"'" ;n..,p.m, 
iJJcludingfaliihiliiJ stu.dit-s; aprtt urt11Jo.' \t1'1.':fO: INitkt,rng. fJpmuiuus tJJ:d /JNr 
11tul:u: ilnd marktring attd btumm ptm prtf"trmitm. Ht can bt rratlxd m 
j/(IV!(.t'f_ltminpnJJriutadtJISI)fJ. CtJu.. 
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